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Summary
AB 2663 would augment the After School Education and Safety (ASES) program by $73,260,000 in order to cover the financial impact to programs of meeting the two recent statutory minimum wage increases.  The bill would also establish an annual cost-of-living adjustment process.
Background
ASES supports over 4,000 elementary and middle schools offering after-school and summer programs to more than 400,000 students daily. These programs operate at the highest poverty schools—those with an average of over 80% of students participating in the free and reduced-price meals program. 

After-school programs are essential to closing the achievement and opportunity gap. They provide underserved students with meaningful academic and enrichment activities, keep kids safely off the streets during the prime time for crime by and against children, and offer essential child care for working parents. They also provide a crucial infrastructure for STEM, summer learning, physical activity, and leveraging hundreds of millions of federal dollars for nutritious snacks and meals.

California-specific research has proven that these programs have a range of positive impacts including improved school attendance, English fluency, academic success, crime prevention, improved health and nutrition, and important social-emotional skill development. They are also cost-effective—with $2 to $9 dollars saved for every $1 invested.

While the costs, demands, and expectations of ASES programs have consistently increased, the funding has remained stagnant for a decade.

· The statutory ADA rate of $7.50 has not been raised since 2006.

· The California Consumer Price Index also has increased by 19%.

· The state increased the minimum wage by $1 to $9 on July 1, 2014 and another $1 to $10 effective January 1, 2016, and state law now requires employers to offer 3 days of annual sick leave.

As costs significantly outpace funding, ASES programs have been stretched to their breaking point and find it increasingly difficult to deliver the same high-quality services. According to a recent survey of nearly 600 respondents representing more than 300 school districts:

· 75% of ASES funded programs had to reduce the number of enrichment activities offered, and over 60% reported academic supports were negatively impacted;

· 50% had to reduce staff hours, more than 60% reduced professional development, and over 80% found it more difficult to both attract and retain high quality staff.

Without additional funding, not only will program quality continue to suffer, but also:

· Nearly 50,000 students could lose access to after-school;

· Program hours could be reduced, making it harder for working families to get by;

· Eventually, programs risk being forced to close their doors altogether. 

The result: more dropouts, higher crime, more of our most vulnerable students being left behind, and fewer jobs for individuals that minimum wage and paid leave laws are supposed to benefit.
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